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LE d4 
German Financial Cooperation with Armenia

             Accompanying Measure to Communal Infrastructure 
             Programme I and II


BMZ No. 2007 70 214 

here:
 Pre-Financing of Funds of the Supplemental Financing Agreement dated May 31st, 2013 
Dear Sirs,
We refer to the Supplemental Financing Agreement dated May 31st, 2013 (the “SFA”) to the Financing Agreement dated November 21st, 2008 (the “FA”) for the financing of an ongoing management contract of the State Water Committee of Water Economy of the RA Ministry of Territorial Administration (SCWE) with the Joint Venture MVV decon GmbH / MVV Energy AG/ AEG LLC for the Water Utilities of Lori CJSC, Shirak CJSC and Nor Akunq CJSC dated July 14th, 2009 as amended by the Addendum 1 and 2, the “Management Contract”) and the respective contracts with the technical auditor (Fichtner GmbH) dated August 2nd, 2010 and the financial auditor (Grant Thornton CJSC) dated July 17th, 2010 (the “Auditor Contracts”). 
Due to the fact that the funds of the FA have been fully disbursed and the SFA has not yet come into force as the Intergovernmental Agreement 2012 still needs to be signed, KfW hereby suggests the following:

The payment obligations of the SCWE pursuant to the Management Contract and the Auditor Contracts shall be pre-financed out of a special study and expert funds (Studien- und Beratungsfonds) for financial cooperation of the Federal Republic of Germany with an amount of up to total EUR 500,000 (the “Pre-Financing Costs”). To the extent the Pre-Financing Costs are so pre-financed, such pre-financed amount shall be debited to the financial contribution granted under the SFA. 
Therefore, once the SFA has become effective, no disbursement may be requested and any such disbursement is deemed to have already occurred in the specific amount in which the Pre-Financing Costs of up to total EUR 500,000.00 have factually been pre-financed and disbursed pursuant to this letter.

The provisions of Article 5 (Costs and Public Charges), Article 6 (Contractual Statements and Power of Representation), Articles 8.1, 8.2, 8.3 and 8.4 (Miscellaneous) of the FA shall apply to this letter accordingly.
Yours sincerely

KfW

Eva Witt




Mona Ahmed-Fortströer
Director




Principal Project Manager
Read and Agreed:

Yerevan, 

this                       2013



this                            2013

Republic of Armenia, 



Republic of Armenia,
represented by the 




represented by the SCWE of the 
Ministry of Finance




Ministry of Territorial Administration 
