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MEMORANDUM OF UNDERSTANDING

2017

“ContourGlobal Hydro Cascade” CJSC (hereinafter
Company), having its seat and registered office at
Yerevan city, 2/2 Melik Adamyan St., represented by
Ara Hovsepyan in his capacity of Director, and

Ministry of Energy Infrastructures and Natural
Resources of the Republic of Armenia (hereinafter
Ministry), having its seat and registered office at Republic
Square, Government House 3, Yerevan, Armenia
represented by Ashot Manukyan, acting based on
Protocol Decision No  of the Government of the
Republic of Armenia as of __ November 2017,

together Parties,

WHEREAS, acknowledging that production of up to 1.150
GWh per annum of electric energy depends on the water
level of the reservoirs as determined in each applicable
year, the Parties desire to cooperate in good faith to
ensure, subject to applicable laws and regulations, the
purchase by “Electric Networks of Armenia” CJSC
(hereinafter “ENA”) for the entire duration of the
agreement N 15-16 executed by and between the Company
and “ENA” on July 1%, 2015 on sale and purchase of
electric energy (hereinafter the “PPA”) of up to 1.150 GWh
per annum of electric energy.

NOW THEREFORE, the Parties hereto agree to enter into
this Memorandum of Understanding (hereinafter MoU)
as follows:

1. Main principles of cooperation

L For the purpose of continuing and enhancing the
good faith cooperation between the Parties and in
accordance with (i) the law of the Republic of Armenia
“On energy system”, (i) the asset purchase agreement
(hereinafter the “APA”) executed by and among the
Republic of Armenia, the Company, “ContourGlobal Terra
Holdings” SARL and “CG Solutions Global Holding
Company” LLC on June 8" 2015, (iii) “PPA”, 2015, (iv)
the energy production license N 0576 issued to the
Company by PSRC on June 17", 2015 and (v) the letter
N1/22.3928-17, dated 14.07.2017, between the Ministry and
the Company, the Parties agree to set forth the mutual
rights and responsibilities of the Company and the
Ministry in connection with the annual energy production
quotas under the PPA:
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L1 The Ministry hereby shall use its best efforts to
guarantee the purchase by ENA for the entire duration of
the PPA, of up to 1.150 GWh per annum of electric energy
(the “Minimum Dispatch Commitment”) produced by the
Company, provided that the Parties acknowledge that:

() such Minimum Dispatch Commitment is subject to
the Company being able to produce such quota of electric
energy taking into consideration the water level of the
reservoirs as determined in each applicable year; and

(ii) in the last 15 years the average annual electricity
production in the hydro power plants of “Vorotan
Complex of HPPs” amounted to 1.068.96 GWh.

1.2 The Ministry hereby undertakes to use its best
efforts to cause the Electric Power System Operator CJSC
(the “Grid Operator”) (i) to agree to the Minimum Dispatch
Commitment during each annual energy production
forecast figures approval, and (ii) to procure that the PPA
is amended as required to incorporate the Minimum
Dispatch Commitment described above, provided however
that pursuant to article 37 of the law of the Republic of
Armenia “On Energy” the Grid Operator as a system
regulator is obliged to carry out a system regulation based
on the principle of satisfying the domestic market demand
with minimal costs.

21
2.2

3. MoU term and binding nature

3.1 This MoU takes effect upon bilateral signature of
the Parties and remains in force till full performance of the
obligations of the Parties.

3.2
and the obligations defined therein shall be subject to

This MoU constitutes a legally binding document

mandatory fulfilment by the Parties.

3.3 This MoU, including any obligations arising out of
or in connection with this MoU shall be governed by and
construed in accordance with the laws of England.

3.4 This MoU is made in Armenian and English
languages, in 2 (two) originals of equal force. In case of
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inconsistencies between the English and Armenian
versions, the Armenian version shall prevail. Each Party to
the MoU is given one original.

“ContourGlobal Hydro Cascade” CJSC
2/2 Melik Adamyan street.Yerevan
Ameriabank C]JSC, Yerevan, Armenia
b/a: 15700-17462030100

Director

Ara Hovsepyan

Ministry of Energy Infrastructures and
Natural Resources of the Republic of Armenia
Republic Square, Government House 3

Yerevan, Armenia

Minister Ashot Manukyan
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